
AUDITED FINANCIAL STATEMENTS

“TRANSFORMING FOR FUTURE”

Report of the condition of the Bank Pursuant to Section 32 (3) of the Banking and Financial Institutions Act, 2006

The above extracts are from the Financial Statements of the Bank for the year ended December 31, 2014 which have been prepared in accordance with International Financial Reporting Standards(IFRS).  The financial Statements were audited by Ernst & Young Certified Public Accountants and received 
a clean audit report.  The financial statements were approved by the board of Directors and signed on its behalf by:
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INCOME STATEMENT FOR THE YEAR ENDED 31ST DEC 2014
   (AMOUNTS IN MILLION SHILLINGS)

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST DEC 2014
(AMOUNTS IN MILLION SHILLINGS)

A. ASSETS    
1 Cash 21,454  21,624  19,463  19,114 
2 Balances with Bank of Tanzania 119,036  110,185  88,678  95,846 
3 Investment in Government Securities 236,427  214,731  236,427  214,731 
4 Balances with Other Banks and financial institutions 15,846  27,718  5,458  18,444 
5 Cheques and Items for Clearing 3,624  4,049  2,348  3,831 
6 Interbranch float items 0  0  0  0 
7 Bills Negotiated 2,895  12  2,895  12 
8 Customers' liabilities for acceptances - - - -
9 Interbank Loan Receivables 56,530  112,327  53,118  109,192 
10 Investments in Other securities 713  847  713  847 
11 Loans, Advances and Overdrafts 574,117  541,107  521,046  504,970 
 (Net of allowances for Probable losses)    
12 Other Assets 31,581  24,579  28,064  22,869 
13 Equity Investments 79,434  61,547  91,432  69,110 
14 Underwriting accounts - - - -
15 Property, Plant and Equipment 24,749  23,080  21,813  20,366 
     
16 TOTAL ASSETS 1,166,407  1,141,806  1,071,456  1,079,332 
     
B. LIABILITIES    
17 Deposits from other banks and financial institutions 122,086  112,832  112,733  111,964 
18 Customer Deposits 783,655  803,762  703,197  749,086 
19 Cash letters of credit 11,240  4,077  11,153  4,013 
20 Special Deposits - - - -
21 Payments orders / transfers payable 474  385  474  385 
22 Bankers' cheques and drafts issued 2,153  2,357  2,050  2,125 
23 Accrued taxes and expenses payable 2,395  1,304  2,395  1,217 
24 Acceptances outstanding - - - -
25 Interbranch float items 439  - 439  -
26 Unearned income and other deferred charges 1,929  1,984  1,928  1,980 
27 Other Liabilities 10,858  11,200  10,719  10,896 
28 Borrowings 41,393  49,661  38,565  46,509 
     
29 TOTAL LIABILITIES 976,622  987,562  883,653  928,175 
     
30 NET ASSETS/(LIABILITIES)(16 MINUS 29) 189,785  154,244  187,803  151,157 
     
     
C SHAREHOLDERS' FUNDS    
31 Paid up Share Capital 12,900  12,900  12,900  12,900 
32 Capital Reserves 84,600  64,182  83,453  62,825 
33 Retained Earnings 75,233  63,373  72,892  63,255 
34 Profit (Loss) Account 17,051  13,789  18,558  12,177 
35 Other Capital Accounts/Capital Advance - - - -
36 Minority Interest - - - -
     
37 TOTAL SHAREHOLDERS' FUNDS 189,785  154,244  187,803  151,157 
     
     
38 Contingent Liabilities  115,940  71,319  115,940  70,490 
39 Non-Performing Loans and Advances  40,803  35,875  31,617  29,444 
40 Allowances for Probable Losses 11,335  17,734  10,720  15,665 
41 Other Non-Performing assets 4,213  3,632  4,213  3,632 
     
     
D PERFORMANCE INDICATORS    
(I) Shareholders Funds to Total Assets 16.27% 13.51% 17.53% 14.00%
(II) Non Performing loans to Total Gross Loans 6.83% 9.60% 5.84% 8.85%
(III) Gross Loans and Advances to Total Deposits 65.97% 63.03% 66.33% 62.46%
(IV) Loans and Advances to Total Assets 51.23% 50.60% 50.51% 49.83%
(V) Earning Assets to Total Assets 82.82% 83.93% 85.03% 84.99%
(VI) Deposits Growth -1.18% 13.31% -5.24% 13.19%
(VII) Assets Growth 2.15% 18.40% -0.73% 18.53%
     

1 Interest Income 98,062  89,327  93,562  85,459
2 Interest Expense (40,742) (45,150) (39,936) (44,319)
3 Net Interest Income (1 Minus 2) 57,320  44,177  53,626  41,140
     
4 Bad debts written off - - - -
5 Impairment Losses on Loans and Advances (4,586) (2,427) (4,351) (2,326)
     
6 Non-Interest Income 37,998  30,391  35,207  25,725
 6.1 Foreign exchange profit/(loss) 9,652  6,876  8,390  5,502
 6.2 Fees and Commissions 24,511  22,015  21,087  18,723
 6.3 Dividend Income 1,967  1,485  4,004  1,485
 6.4 Other Operating Income 1,868  15  1,726  15
     
7 Non-Interest Expense (66,583) (54,224) (58,853) (48,234)
 7.1 Salaries and Benefits (27,928) (22,847) (24,253) (20,394)
 7.2 Fees and Commission (137) (346) (112) (299)
 7.3 Other Operating Expenses (38,518) (31,031) (34,488) (27,541)
     
     
8 Operating Income/(Loss) before tax 24,149  17,917  25,628  16,305
     
9 Income Tax Provision (7,097) (4,128) (7,070) (4,128)
     
10 Net income (loss) after income tax  17,051  13,789  18,558  12,177
     
11 Number of Employees 842 739 754 647
     
12 Basic Earning Per Share 1,322 1,069 1,439 944
13 Diluted Earning Per Share 1,322 1,069 1,439 944
     
14 Number of Branches 32 30 27 26
     
     
PERFORMANCE INDICATORS    

(I) Return on average total assets 1.48% 1.36% 1.74% 1.27%
(II) Return on Average shareholders' funds 8.72% 11.42% 10.07% 10.51%
(III) Non interest expense to gross income 48.94% 45.29% 45.70% 43.38%
(IV) Net Interest margin to average earning assets 5.96% 5.30% 5.90% 5.16%

I Cash flow from operating activities:     
 Net income(Loss) 24,149 17,917 25,628 16,305
 Adjustment for :    
   -Impairment/Amortization 8,419 5,754 7,442 5,048
   -Net change in loans and advances  (33,010) (103,514) (16,076) (90,764)
   -Gain/Loss on sale of assets    
   -Net change in Deposits  (10,853) 107,672  (45,120) 100,340
   -Net change in Short term negotiable securities    
   -Net change in Other Liabilities 8,181  2,873  8,103  2,496
   -Net change in Other Assets (16) (10,018) (11,523) (12,810)
   -Tax paid  (6,384) (5,811) (6,384) (5,811)
   -Others (Investment Security -HTM) 134 2,740 134 2,740
 Net cash provided (used) by operating activities  (9,381) 17,613  (37,795) 17,544
     
II Cash flow from investing activities:    
 Dividend Received 1,964 1,485 4,004 1,485
 Purchase of fixed assets (6,294) (6,865) (5,270) (6,487)
 Proceeds  from sale of fixed assets 12  15  12  15
 Purchase of non-dealing securities (43,399) 10,896  (43,399) 10,896
 Proceeds from sale of non-dealing securities    
 Others - (Equity Investment) - - (4,435) -
 Net cash provided (used) by investing activities (47,717) 5,531  (49,088) 5,909
     
III Cash flow from financing activities:    
 Repayment of long-term debt (12,091) (8,921) (11,300) (8,134)
 Proceeds from issuance of long term debt  -    24,234  0  24,234
 Proceeds from issuance of share capital    
 Payment of cash dividends 0  (2,050) 0  (2,050)
 Net change in other borrowings    
 Others -Long term financing 0  3,031  0  3,031
 Net cash provided (used) by financing activities (12,091) 16,294  (11,300) 17,081
     
IV Cash and Cash Equivalents:    
 Net increase/(decrease) in cash and cash equivalents (69,189) 39,438 (98,183) 40,534

 Cash and cash equivalents at the beginning of the year  231,243  191,805  212,815  172,281

 Cash and cash equivalents at the end of the year  162,054  231,243  114,632  212,815
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Collect your new 
Faida Chip and
PIN Debit Card 
by 15th April 2015

Your new Faida Chip & PIN Debit Card with added security features is now ready for collection. Collect 
your card at your domicile branch by 15th April and continue enjoying the benefits of the card.

Please carry an identification document to collect your new card. 

Kindly note, your old Faida Debit Card will not be usable post 15th April 2015.

Chip & PIN technology
protection

Secure & safe use
in ATMs & POS

Internationally 
accepted

NAME AND TITLE  SIGNATURE DATE

Yogesh Manek  31ST MARCH 2015
CHAIRMAN 

Hanif Jaffer   31ST MARCH 2015
DIRECTOR


